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1. Name four commercial services that facilitate trade.			  (4 marks)

(a) Banking 
(b) Advertising
(c) Warehousing
(d) Transportation
(e) Insurance
(f) Communication



2. Outline four ways in which the manufactures enhance customer protection. 												(4 marks)

(a) Indicating expiry dates – shows the period within which the product is of best quality.
(b) Indicate recommend retail price – the label the price above which the product should not be sold to customers.
(c) Locating supply stores/centres near customers – this helps to sustain continuous supply.
(d) Showing  a  product ingredients  –  all the components  used  during  manufacture are indicated  to  avoid  side effects  of  some ingredients on consumers.
(e) Avoid misleading advertisements – all information given during promotion by manufacturer is correct.
(f) Giving guarantee to customers – ensure any problem developing due to an error of production is covered.
(g) Ensuring agents practice high ethics during product promotion.

3. Highlight four measures that a wholesaler would take to ensure the smooth running of his 	warehouse.								   (4 marks)

(a) Ensuring that there is proper adequate handling equipment - to handle goods safely and easily
(b) Ensuring that the staff is well trained and motivated - so as to enhance their performance
(c) To ensure that legal requirements are followed to avoid conflict with law enforcers
(d) Provision of sufficient loading / offloading areas - to avoid congestion and delays
(e) Ensure there is adequate security - to avoid theft of goods and safety of workers
(f) Ensure proper use of space - by proper arrangement of goods
(g) Ensure there is proper system of inventory control to monitor stock movements to avoid theft
(h) Ensure there is safety equipment / personnel - to take care of pests, fire, water leaks to safeguard goods from damage.


4. Outline four challenges that may be experienced by a new entrepreneur who is intending to start a business in Kenya. 					    (4 marks)

(a) Inadequate market due to low income of buyers/due to cultural practices/beliefs of customers 
(b) Poor infrastructure leading to inaccessibility to the market/inputs 
(c) Unfavourable government policies e.g. high taxation which may discourage expansion 
(d) Inadequate skills leading to poor management 
(e) Inadequate technology resulting to less quantity or poor quality goods/products 
(f) Stiff competition thus unable to access market 
(g) Poor pricing which might make the product to be too expensive to attract customers 


5. State four features of a good filing system			           		 (4 marks)

(a) Simplicity 
(b) Compactness 
(c) Suitability 
(d) Elasticity 
(e) Safety 
(f) Accessibility
(g) Economical 



6. Give four differences between liners and tramps in water transport	 (4marks)




					
	Liners
	Tramps

	Follow a fixed route
	Changes routes base on the demand.

	They have fixed timetable/ schedule
	They vary their timetable/ schedule base on demand

	They have fixed freight rates or charges
	Freight rates or charges

	They check at specific ports
	They check on different ports base on their varying schedules

	They move at set regular interval
	Their movement is irregular



7.  The following information relates to Ikulu enterprise			       
		Stock (1.1.2023)					40,000
		Stock (31.1.2023)					60,000
		Purchases						500,000
		Margin							20%
Prepare Ikulu Enterprise Trading account for the year ended 31st December, 2023
IKULU ENTERPRISES
TRADING ACCOUNT
                 DR.                           For the period ended 31st Dec, 2023                                   CR.
	
                                                                      Shs
Opening stock                                     40000
Add purchases                                  500000
GAFS                                                540000
Less closing stock                               60000
COGS                                                480000
Gross profit    c/d                                20000                                                                     
                                                          600000
	                                       
                                                    Shs.
Sales                                        600000





                                               600000
Gross profit    b/d                     20000                                                                     



Margin to mark up
	20% or 1/5 = 1/5-1 = ¼ 								          
 Gross profit = ¼ x 480000 = 120,000

8. State four incentives that a government may give investors to locate their firms in rural areas									(4 marks)

(a) Security
(b) Improving infrastructure/ Good infrastructure
(c) Directive (compulsory delocalization)
(d) Easy registration process of firms
(e) Offering free or cheap land 
(f) Reduction of taxes/ Tax relief
(g) Offering subsidies 
(h) Providing credit facilities to investors (Low interest loans)
(i) Improvement of infrastructure
(j) Offering direct financial assistance 



9. State four factors that limit the satisfaction of human wants		(4 marks)

(a) Human wants are too many  and varied to satisfy fully/unlimited/endless
(b) The resources needed for the satisfaction are never enough/insatiable
(c) Resources are scarce leading to tough choices/ Scarcity of resources 
(d) People must continually look for fresh resources to satisfy / recurring.
(e) Human wants change with time, age and gender/vary in intensity
(f) Some are complimentary and attract other wants.
(g) Some are habitual yet habits are hard to break.
(h) Some are repetitive hence cannot be satisfied and once for all./recurrent
(i) They are competitive hence don’t give way to each other.
(j) [bookmark: _GoBack]Problem of deciding which one to satisfy

10. Land is one of the factors of production. Outline four circumstances under which it may discourage the location of firms					(4 marks)
(a) Where the cost of the land is too high.
(b) In case of the unfavorable Government policy on land utilization.
(c) Where the poor nature of the land/terrain.
(d) In case of it, lack proximity to auxiliary services.
(e) Where there is unavailable of room for expansion.

11. Give four reasons why a manufacturing firm may offer after sale services to consumers.   									(4 marks)

(a) The consumer is assisted with technical advice on how to use the item.
(b) Consumer may be assisted in installation of the product at no cost.
(c) Consumer is usually given a guarantee on the item for a certain period of time.
(d) Consumer saves on servicing costs.
(e) Consumer saves on transportation cost.
(f) Where an item has a major technical breakdown it can easily be replaced at no extra cost.
  
12. State three factors limiting the use of land to agriculture in Kenya.	(3 marks) 	 
(a) Lack of water 
(b) Government policy 
(c) Pests and diseases 
(d) Lack of capital 
(e) Insecurity 
(f) Lack of infrastructure 
(g) High population density 
(h) Land tenure system 
(i) Level of technology 

13. State four factors that could hasten the economic development of a country. 												(4marks)
(a) Industrialization
(b) Improved infrastructure and social amenities
(c) Improving research and development / planning 
(d) Education and training
(e) Use of modern technology in production / capital
(f) Improved / Good medical facilities
(g) Good governance/ government goodwill
(h) Economic endowed / natural resources
(i) Presence of a strong entrepreneurial culture

14. List four activities carried at process of distribution			(4marks)
(a) Material Handling
(b) Storage
(c) Packing/packaging
(d) Transportation
(e) Grading
(f) Blending
(g) Sorting
(h) Breaking the bulk

15. The following information relates to Tetema Enterprises as at 31st December, 2024
Sh.
Debtors                                                                               	80,000
Creditors                                                                             	30,000
Drawings                                                                             	20, 000
Bank overdraft						65,000
Stock                                                                                   	50, 000
Cash                                                       			10,000
Premises                                                                             1,000,000
Required;
Calculate the Net worth of Tetema Enterprises as at 31st December, 2024 	   (4 marks) 
	ASSETS
	LIABILITY

	Debtors
	80,000
	Creditors
	30,000

	Stock
	50,000
	Bank overdraft
	65,000

	Cash
	10,000
	
	

	Premises
	1,000,000
	
	

	
	1,140,000
	
	95,000



	Net worth of the business 	= (1,140,000 – 95,000) – 20,000  
					= Ksh. 1,025,000
16. The government of a developing country intend to formulate an elaborate policy to address the widespread unemployment. Identify four areas of concern that the policy should look into.							(4marks)
(a) Land reform measures to stimulate economic activities in the agriculture; sector
(b) Promotion of self-employment in informal (jua kali) sector through giving incentives
(c) Attracting both foreign / domestic investment by creating an enabling environment.
(d) Increasing government spending to expand the size of the economy.
(e) Adopting use of labour intensive and intermediate technologies in production.
(f) Reforming the education system to make it more appropriate to the employment needs of the economy.
(g) Improvement of infrastructure to stimulate economic activities
(h) Rural transformation to curtail rural – rural migration
(i) Delocalization policy to establish in different parts of the country.
(j) Diversification of the economy to reduce seasonal unemployment.
(k) Encourage population control / measures e.g family planning
(l) Looking for the market for the locally produced goods / services
(m) Export labour to other countries with labour deficiency

17. Indicate with a tick (√) in the relevant column whether each of the following business transactions will increase or decrease the capital of the business	(4marks)
	
	Transaction
	Increase 
	Decrease 

	A
	Cash donations of sh80,000 deposited into the business bank account
	      √
	

	B
	Withdraw sh 2000 from bank personal use
	
	   √

	C
	Made a profit of sh.3000
	     √
	

	D
	The business made a loss of sh. 4000 on sale of stock
	
	  √



18. Outline any four challenges experience when using barter trade system.  (4 marks)
(a) Requires double coincidence of wants
(b) Some commodities are highly perishable
(c) Problem of divisibility
(d) Transportation problem
(e) Lack of store value
(f) Lacks standard measure of value
(g) Lacks unit of account
(h) Hinders specialization
(i) Lack of differed payment

19. Highlight four items that would be included in the measurement of national income using the income approach. 							(4marks)										
(a) Salaries/wages or personal earnings by households.
(b) Interest received for use of capital.
(c) Proﬁts made by public enterprises.
(d) Dividends received by shareholders.
(e) Rent received for the use of land.
(f) Undistributed proﬁts before tax on ﬁrms.
(g) Stock appreciation.
(h) Transfer payments  
(i) Grants to students.
(j) Depreciation on capital.
(k) Net income from abroad.
20. State four factors that determine amount of revenue to be collected by Kenyan government through taxation						(4 marks)
(a) Distribution of incomes
(b) Social and political factors
(c) Honesty and efficiency of tax authorities
(d) Citizens level of real income
(e) Economic structure of the country i.e. relative size of the country’s commercial and subsistence sectors.

21. Outline four documents used in delivery of goods to the buyer in home trade												(4 marks)
(a) Advice note
(b) Packing note
(c) Delivery note
(d) Consignment note

22. Identify the accounts to be debited and accounts be credited from the following transactions 
	(5 marks)
	
	Transactions
	A/C debited 
	A/C credited 

	(a) 
	Bought stock on credit from Muya
	Purchase
	Muya

	(b) 
	Paid insurance premium by cheque
	Insurance paid
	Bank

	(c) 
	Bought a van by cash
	Motor vehicle
	Cash

	(d) 
	Returned goods bought on credit to supplier 
	Creditors
	Return Outward/ 
purchase returm

	(e) 
	Took stock for family use
	Drawing
	Purchase



23. The following is a subsidiary book that was drawn for the first week of the month of May 2024;
	Date 
	Particulars 
	credit note no. 
	Ledger folio
	Amount 

	May 2023
1
5
14
	
Mawazo Enterprises
Kanini  Merchants 
Jambo traders 
	
093
179
008
	
PL
PL
PL
	
43,000
  7,200
10,000

	
	Totals to be credited to return Outwards a/c 
	
	
	60,200



a) Identify the subsidiary book above.						(1 mark)
Purchases return journal / return outward journal 

b) Give a reason for your answer above (a).					(1 mark)
Credit note number are not consecutive/ totals are posted to return outwards 

c) State the transaction that took place on the following date.			(2 marks)  
1st May 2023 Return goods worth 43,000 to Mawazo Enterprises, credit no 093 was received 
14th May 2023 Return goods worth 10,000 to Jambo traders, served with credit note no. 008
                                         

24. State three circumstance of dissolution of a company through court order. (3 marks)				
(a) If the number of shareholders fall below the minimum 
(b) If the company acts ultra-vires
(c) When the company fails to start business one year one year after its incorporation
(d) When the court declares company bankruptcy
(e) When there is change of law



25. The following table shows prices of items purchased by the household in the year 2010 and 2023.
	Commodity 
	Price in 2010 (Base year (Shs
	Weight (w)
	Value (Pons) Shs.
	Price for current year 2023 Shs
	Weinght (w)
	Value P1w

	Sugar
Unga
(Loaves
	50
40
29
	3
4
2
	150
160
40
350
	120
100
45
	3
4
2
	360
400
90
550


8x ½ = 4mks
(a) Determine the weighted consumer price index.					(4mks)


OR

								
(b) Give a comment on what the answer above (i) indicates.			(1mark)
· There was a general increase in prices resulting to increase in the cost of living and a decrease in the standard of living. (Standard of living went down by 57%)		


Page 5 of 10

image2.wmf
(

)

(

)

(

)

(

)

(

)

(

)

157

100

350

550

100

2

20

4

40

3

50

2

45

4

100

3

120

100

0

1

=

´

=

´

´

+

´

+

´

´

+

´

+

´

´

å

å

w

p

w

p


oleObject2.bin

image1.wmf
(

)

(

)

157

~

1

.

157

100

350

550

100

40

160

150

90

400

366

100

Pr

0

1

=

´

=

´

+

+

+

+

´

=

å

å

w

p

w

p

index

ice


oleObject1.bin

